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e Accounting regulations and its effects on the
balance sheet of a Central Bank.

 Why adopt IFRS in the Central Bank of Chile?

* The legal framework of Central Bank of Chile:
Distribution of profits.

e Convergerce schedule.
e Effects on balance sheet after IFRS.

* Final remarks.
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Effects of accounting balances compare to january  1st 2008

Final Comments



. e Origin and purpose of accounting regulations
Accountin
g * Objetives of a Central Bank: Prices stability

regU|ati0nS and * [IFRS regulations, distribution of profits and
. - independence

ItS EffECtS n the e Does IFRS accounting regulations support the
ba|ance Sheet independence of a Central Bank?

for a Central
Bank


Moderador
Notas de la presentación
Origin and purpose of  accounting regulations
Objetives of a Central Bank: Prices stability
IFRS regulations, distribution of profits and Independence
Do IFRS accounting regulations support the Independence of a Central Bank?






e Early adoption and convengerce plans since the
middle of the first decade of the 2000s

e Main function of the Central Bank of Chile: to
keep price stability

* Independence and autonomy of the Central Bank

e Contribution to transparency and confidence in its
decisions


Moderador
Notas de la presentación
Early adoption and convengerce plans from middle of first decades of the 2000s
Principal  funtion of the Central Bank of Chile: mantain prices stability
Independence and autonomy of the Central Bank
Contribution to transparency and trust in their decisions  



e Cemla’s meetings on 2006 regarding accounting
Why adOpt aspects and budget

|FRS in the  NIIF aplication should protect equity from
undesired effects and in compliance with the basic
Central Bank mission:
. e Effects on monetary policy: might cause some interferences
Of Ch | |e ? on its implementation.

» Effects on equity: Absorption of potential future losses due to
reduction of its financial assets.

e Effects on Independence : Possible funding to the
Government, affecting its independence

e Legal framework for profit distribution.



The legal
framework of
Central Bank
of Chile:
Distribution of
profits

e Impact that different adjustments to be made
could cause both in the equity and in the results of
the Bank.

e Article 77 of the Basic Constitutional Act indicates
that:

Reserves constitution (10% of total surplus)

Government income (remaining suplus after reserves
constitution)

e Any deficit produced will be absorbed by the
constituted reserves.

* If reserves are insuficient, deficit will be absorbed
through paid capital.

* Negative equity.


Moderador
Notas de la presentación
Impact that could cause as many adjustments to be made in the patrimonio as in the results of the bank 





2006 2007 2008 2014 2018
12/31 12/31 12/31 12/31 12/31
Accounting team e« Analysis of Financial 2009 FFSS Accounting
training. differences in Statements elaboration and team training.
Analysis of accounting (FFSS) as per publisihing Analysis of
potencial effects criteria and NIIF. based on IFRS. potencial
due to the elaboration of Issue solving. 2014, FFSS full effects.
implementation. procedures : End of year compliance Normatives
Current accouting ¢ Gold and notes FFSS with IFRS. comparison
norms vs IFRS costing. preparation for and analysis of
» Market Pricing comparative differences
for financial purposes. Elaboration and
assets. Approval of approval of
* Impact due to Banks Board of FFSS
unrealized P&L criteria, Presentation
* Provisions. previous SBIF and pubishing
* ImpactonIT favorable of FFSS
systems. report.
* Convergence
schedule

approved by
Bank’s Board.



Balance General del Banco )Centm.l de Chile al 31 de diciembre de 2008 ;r?az.la e :{m;g:u;dfldﬁqrmta ; :;_Ercgz de Chi
eC S OII (en millones de § al 31 de diciembre de 2008) S

Saldo_s PCGA Nuevos saldos
Saldo‘s S Nuevos saldos 3133:263;3:::1?3'::: Ajustes por 31c';:t:iti’:lie:mall::re

antenlor_es al . mntalhl_es al Pasivos de 2008 aplicacidn NIIF de 2008

31 de diciembre  Ajustespor 31 de diciembre -
a a n C e S e e t de 2008 aplicacidn NIIF de 2008 Pasive con el exterior 217.440,5 - 217.440,5
—_——————————————————— Pasivos internos 16.786.220,0 (24.628,0) 16.761.592,0
Activos sobre el exterior 14.728.4351 189.916,5 14.918.351,6 Base Monetaria 4229786,8 - 4.22
. Depdsitos y obligaciones 1.903.849,9 18,1 B ,
a ft e r I F R S Activos de resena 14571.665,2 1899165  14.761.581,7 Documentos emitidos par ¢l BCCH 106525833 (24.647,1)

Inversiones en divisas 143543139 3 14.537.838,4 Bonas del BCCH en UF (BCU) 5.484.696,2 54.354,7 5.539.050,9

Otros activos de resena 213.756,2 Bonos del BCCH en pesos (BCP) 2 i 32.084,0 2.264.516,5

6 Pagarés reajustables con page en cupones (PRC) 140,524 19.932,5 1.160.456,6
=500 Pagarés descontables del Banco Central (PDBC) 1.144.250,0 (19.682,7) 1.124.567,3
Ofros activas sobre el exterior 156.769,9 156.769,9 Cupones de emisidn reajustable (CERQ) en UF 6455724 (111.220,8) 534.351,6

Oro monetario 3.585,1 43

4

- . T 5.108, - 3
Activos internas 2.873.224,7 2.873.224,7 Otros 1081 (148) 49933
crédito intemo 958.275,3 958.275,3 Dtra.s.cuentas del pasive 645.837,0 4.543,4 650.380,4

Provisiones 45434 1

Operaciones bajo normativa legal especifica 19145494 - 19149494 Otros valores 637.108 3 ) 53?:105 3

Otras cuentas del activo 665.536,4 (5.351,7) 660.184,7 Capital y reservas 617.698,7 204.649,4 822.348,1

Activo fij 17,0431 287464 457895 Capital (1.934.992,9) - (1.934.992,9)
. . ) _ Reservas por efecto Patrimonial
(Ofros actvos 6434933 34. 6143352 por cambio de normativa 15.087,2 15.087 2

"

Excedente . 189.562,2

Total pasivos 18.267.196,2 184.564,8 18.451.761,0

Total activos 18.267.196,2 184.564,8 18.451.761,0

{en millenes de § &l 31 de diciembre de 2008)

Mas/menos Resultado al
ajustes, 31 de diciembre
reclasificaciones de 2008

Excedente del ejercicio 2008 de acuerdo & PCGA 2.552.691,6
Aumentos por cambios de normativa

Ajuste a valor de mercado instrumentos & valor razonable 175.827,5

Activa fijo {neto) 2.464,8

Provisiones 28639

Documentos emitides por el Bance Central de Chile 9.639,0

Correccidn monetaria de la reserva por efecto patrimonial (1.233.0)
Resultado aplicacién NIIF

Excedente del ejercicio 2008 nuevos criterios




Fffects on Changes on Bank’s Equity
balance sheet —

(millones de pesos)

after IFRS

gEnancias o
Capital perdidas
actiariales

Saldos al 1 de enero de 27T (1951 838.1) 816

Resultado integral total del ano:

Saldos al 31 de diciembre de 2017

Saldos al 1 de enerode 2013

i por adopeion de IFRS 9:

Reclzsifica AF VRCR a VRCOR
Revera asiento defenaro bajo MIC 29

fi o akrimonio

[ } f pairimonio

Ajusfe = valor mzonable sccones BIS 3731 Eecio nefo en painmonio
Saldos al 1 de enero de 2018 ajistados por IFRE S Z




Final remarks

e |[FRS adoption increased the benefits of
transparency and comparability of Bank’s balance
sheet with a limited impact over Bank’s equity as
well as financial results (P&L).

e Evaluate the unique and special characteristics of
a Central Bank.

e As per the Bank’s experience, the adoption of
international Accounting Norms contributes to
transparency, confidence and credibility of its
decisions by the economic agents.


Moderador
Notas de la presentación
Adpotion of ifrs implicated existing in term of transparency and comparability and insigficant reduced impact  in term of patrimonio and results
Unique and special characteristics of Central Bank 
For the bank the adpotion of international regulations contributes to the tra
nsparency, confidence and credibility for decisions on the part of economics agents
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