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Agenda • Accounting regulations and its effects on the
balance sheet of a Central Bank.

• Why adopt IFRS in the Central Bank of Chile?
• The legal framework of Central Bank of Chile:

Distribution of profits.
• Convergerce schedule.
• Effects on balance sheet after IFRS.
• Final remarks.
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Accounting regulations and effects in the balance in the Central BankWhy adopt IFRS in the Central Bank of ChileThe judicial framework from Central Bank of Chile: Surplus distributionCalendar of convergerceEffects of accounting balances compare to january  1st 2008Final Comments



Accounting 
regulations and 
its effects in the 
balance sheet 
for a Central 
Bank

• Origin and purpose of accounting regulations
• Objetives of a Central Bank: Prices stability
• IFRS regulations, distribution of profits and

independence
• Does IFRS accounting regulations support the

independence of a Central Bank?

Moderador
Notas de la presentación
Origin and purpose of  accounting regulationsObjetives of a Central Bank: Prices stabilityIFRS regulations, distribution of profits and IndependenceDo IFRS accounting regulations support the Independence of a Central Bank?



Why adopt 
IFRS in the 
Central Bank 
of Chile? 

• Early adoption and convengerce plans since the
middle of the first decade of the 2000s

• Main function of the Central Bank of Chile: to
keep price stability

• Independence and autonomy of the Central Bank
• Contribution to transparency and confidence in its

decisions

Moderador
Notas de la presentación
Early adoption and convengerce plans from middle of first decades of the 2000sPrincipal  funtion of the Central Bank of Chile: mantain prices stabilityIndependence and autonomy of the Central BankContribution to transparency and trust in their decisions  



• Cemla’s meetings on 2006 regarding accounting
aspects and budget

• NIIF aplication should protect equity from
undesired effects and in compliance with the basic
mission:

• Effects on monetary policy: might cause some interferences
on its implementation.

• Effects on equity: Absorption of potential future losses due to
reduction of its financial assets.

• Effects on Independence : Possible funding to the
Government, affecting its independence

• Legal framework for profit distribution.

Why adopt 
IFRS in the 
Central Bank 
of Chile? 



The legal 
framework of 
Central Bank 
of Chile: 
Distribution of 
profits

• Impact that different adjustments to be made
could cause both in the equity and in the results of
the Bank.

• Article 77 of the Basic Constitutional Act indicates
that:

Reserves constitution (10% of total surplus)
Government income (remaining suplus after reserves
constitution)

• Any deficit produced will be absorbed by the
constituted reserves.

• If reserves are insuficient, deficit will be absorbed
through paid capital.

• Negative equity.

Moderador
Notas de la presentación
Impact that could cause as many adjustments to be made in the patrimonio as in the results of the bank 



Convergerce
schedule IFRS analysis 

& trainning
IFRS 

diagnosis
IFRS proof 
of concept

IFRS full 
adoption

IFRS 9 
convergence

2006 2007 2008 2014 2018

12/31 12/31 12/31 12/31 12/31

• Accounting team 
training.

• Analysis of 
potencial effects 
due to the 
implementation.

• Current accouting 
norms vs IFRS

• Analysis of 
differences in 
accounting 
criteria and  
elaboration of 
procedures :

• Gold and notes 
costing.

• Market Pricing 
for financial 
assets.

• Impact due to 
unrealized P&L 

• Provisions.
• Impact on IT 

systems.
• Convergence 

schedule 
approved by 
Bank’s Board.

• Financial 
Statements 
(FFSS) as per 
NIIF.

• Issue solving.
• End of year 

FFSS 
preparation for 
comparative 
purposes.

• Approval of 
Banks Board of 
criteria, 
previous SBIF 
favorable 
report.

• 2009 FFSS 
elaboration and 
publisihing 
based on IFRS.

• 2014, FFSS full 
compliance 
with IFRS.

• Accounting 
team training.

• Analysis of 
potencial 
effects.

• Normatives 
comparison 
and analysis of 
differences

• Elaboration and 
approval of 
FFSS

• Presentation  
and pubishing 
of FFSS



Effects on 
balance sheet 
after IFRS



Effects on 
balance sheet 
after IFRS

Changes on Bank’s Equity



Final remarks • IFRS adoption increased the benefits of
transparency and comparability of Bank’s balance
sheet with a limited impact over Bank’s equity as
well as financial results (P&L).

• Evaluate the unique and special characteristics of
a Central Bank.

• As per the Bank’s experience, the adoption of
international Accounting Norms contributes to
transparency, confidence and credibility of its
decisions by the economic agents.

Moderador
Notas de la presentación
Adpotion of ifrs implicated existing in term of transparency and comparability and insigficant reduced impact  in term of patrimonio and resultsUnique and special characteristics of Central Bank For the bank the adpotion of international regulations contributes to the transparency, confidence and credibility for decisions on the part of economics agents
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