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Introduction

The implementation of central banking market operations, that is, the practice of
monetary policy, is subject to different factors that are not necessarily under the
control of the central bank. These factors are related to the development of financial
markets, exchange policy, financial tensions, changes and international trends on the
role and scope of monetary policy itself, to name a few. For a couple of decades, the
central banks of Latin America and the Caribbean have experienced fundamental
changes to design their monetary policy and, consequently, to implement their
operations in different markets and among multiple participants.

This compendium offers detailed, current and comparable information on the
practices and characteristics of the frameworks of market operations of the central
bank of the region, with the objective of contributing to a better understanding of the
implementation of monetary policy in Latin America and the Caribbean.

The data contained! in this compendium covers a) relevant institutional aspects of
the central bank’s operations framework, such as objectives, monetary regime and
the decision-making process for monetary policy implementation; b) general aspects
of the implementation of monetary policy operations framework, including
instruments, tools and their main features, as well as relevant aspects of the collateral
management framework; c) key information on liquidity management and its
relationship with the implementation of monetary operations in the financial system;
and d) other relevant aspects for the implementation of the monetary policy operations
framework in the region.

The compendium is presented in two versions to facilitate its consultation, a
compilation grouped by country and another by variables.

' The Compendium has been prepared by the Financial Markets and Infrastructures Division of CEMLA
with information provided by the respective central banks and is published under their consent. The
original publications of each central bank remain as official references.
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Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Main characteristics of the monetary policy framework

(1.1)

Central bank mandate| Monetary Regime Inti:::jate Operational target M?:;traur:_':ﬂlcy
Argentina PS | - STIR OMO, SF
Bolivia PS | v BR? oMo, sP ¥, RR
Brazil PS, FS I - STIR OMO, SF, RR
Chile PS, PSS” I - STIR OMO
Colombia ps, 0" | NA STIR OMO
Costa Rica PS IT - STIR OMO, SF, RR
ECCB FS, PSS, EG HP IR - SF,RRO
Ecuador 0% Fs, PSS, EG D MA, 07 STIR,BR, 0¥ OMO,RR, 0 ¥
El Salvador PS, PSS D NA NA NA
Guatemala PS I EX STIR OMO, SF, RR
Honduras PS, PSS cp™ RER o OMO, SF,RRO ¥
Mexico PS I - STIR OMO, SF, 0
Nicaragua PS, PSS cp ER BR OMO, RR
Paraguay PS, FS | NA STIR OMO, SF
Peru PS I IE STIR " OMO, RR
Dominican Republic PS | EX STIR OMO, SF, RR
Trinidad & Tobago oM FE ERS 0w OMO, RR, 0%
Uruguay PS, FS, PSS, EG I EX MB OMO, RR

Acronyms:

Central bank mandate: (PS) Price stability; (FS) Financial stability; (PSS) Sound functioning of payment systems, (EG) Long-term economic growth; (O) Other.
Monetary Regime: (1) Inflation targeting; (T1) Transition to inflation targeting; (D) Dollarization; (HP) Hard peg; (CP) Crawling peg; (FE) Floating exchange.
Intermediate target: (IR) International Reserves; (MA) Monetary aggregates; (EX) Expectations; (ER) Exchange rate; (RER) Real exchange rate; (IE) Inflation
expectation; (ERS) Exchange rate stability.

Operational target: (STIR) Short term interest rates; (BR) Bank reserves; (MB) Monetary base.

Monetary policy instruments: (OMO) Open Market Operations; (SF) Standing facilities; (RR) Reserves requirement.

Notes:

1/ The monetary program sets maximum (minimum) expansive (contractive) quarterly intermediates quantities targets for the Net Domestic Credit and BCB Net
Domestic Credit to Non-financial public sector in order to meet the inflation and growth objectives. Referentially, targets are also established for Net
International Reserves. 2/ In addition to the intermediates targets, the monetary regime considers an operational target: excess reserves, of the financial
intermediation entities, at the central bank. 3/ i) Open Market Operations; ii) legal reserves regimen, differentiated by currency; iii) deposit certificates addressed
to the pension funds integral system; iv) Excess reserves; v) Monetary regulation special deposits; vi) Placement of securities to natural persons; vii) Liquidity
credits with RAL fund collateral and Fondo para Crédito Productivo y Vivienda Social (Development and Housing Credit fund); and viii) Repo transactions.4/
The Constitutional Organic Law established that the Bank objectives are "to ensure the price stability and the normal functioning of internal and external
payments”. 5/ Minimum rate on savings deposits; discount rate. 6/ Implement and execute policies and regulations dictated by the Monetary and Financial
Policy and Regulation Board. 7/ Credit volume. 8/ Supply and distribution of bills and coins in the country. 9/ Domestic investment and securities issue. 10/
Monetary regulation deposits. 11/ Maintaining low and stable inflation and smooth fluctuations in output and employment around a path of sustained growth. 12/
Monetary Policy Rate; OMO; Credit and Investment SF (FPC and FPI); RR (Non-remunerated legal reserves and remunerated mandatory investments) 13/
Inflation and growth targets to manage, as well as monetary, fiscal and exchange rate policies objectives focus to foster the economic and social development
preserving the macroeconomic stability. 14/ To maintain monetary stability, control and protect the external value of the monetary unit, administer external
monetary reserves and encourage domestic production, trade and employment. 15/ Exchange anchor. 16/ Interbank rate. 17/ Short term interest rate. 18/ Repo
rate. 19/ Monetary Policy Rate. 20/ Special liquidity facilities, repo rate, etc.
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Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Communication and transparency strategy of the monetary policy framework

(1.3)
Vonetary policy] MPlementationof| - Monetary policy Operations  |Future potential MO POIICY 1o tary policy Liquidit Calendarof | Calendar of
obj ec‘ee the monetary frarneworyk instruments |expected/obser| outlook y policy meetin committee fo?ecas\t/ monetary policy] open market Other
d policy strategy design ved effects actions minuteg voting results meetings operations
Channel of RL RL RL RL RLY RL - - - - RL 2 -
Argentina communication
Frequency - Q Q CH M Q - - - - A A -
w:wﬁﬂ:::lazgn RP,O RP,0° RP,0” | RP,0® | RP,0Y | RP,O% | RP,O™ - - - - RP 2 @
Bolivia
Frequency BN,A,0% | BN,A O = BN,A, 0% | BN,A,O% | BN,A 0% | BN,O" - - - - S o
commumeaton_| R MLRP | RL ML RP - RLO™ | RLO™ RP RLMLR | m,0" | m,0" NAP RL,O ' NAP -
Brazil
Frequency - - - D, BN, M D,BN,M Q - OREd o' - A - -
wﬁﬁﬂﬂfﬁn o™ RP.RL,MI o™ - - RP RP 1Y/ 20 M - 2v _ ~
Chile
Frequency E QM 18/ - = Q QM M M - & - -
Channel of 23/ 23/ 25/ 25/ 26/ 28/ 25/ 20/ -
Colombia communication [¢] [¢] (] [¢] RP RP, RL NAP Mi RL, MI NO (] [¢]
Frequency - Q2 o 0 Q,0% Q1,07 NAP M M - o D -
wﬁ?ﬁﬂﬁ.ﬁ';{.ﬂ,n - RP, RL, 0% (o5l RP,RL [RP,RL,0%|RP,RL, 0% |RP,RL,0%| NO* NO RP, 0% NO RL -
Costa Rica
Frequency - B B“(‘:"_’;"' W CH CH |ABN,CHD| ASM o s NAP AS NAP s
Channel of 371 39/ 371 371
o RP, O RL, O o RP, O RP RP = = = = = = =
ECCB communication
Frequency OE @Y CH, 0% CH Q - - - - - - - -
Channel of
) 8 RL fo) 41/ RP, o 42/ RP, fo) 42/ RP, o 43/ RP fo) 42/ 43/ fo) 45/ o 45/ RP RL NAP -
Ecuador communication
Frequency CH A O™ Q0% | ABN,O* A Q Q, CH CH CH M Q M, 0% NAP -
c Channel of NAP NAP NAP NAP NAP NAP NAP NAP NAP NAP NAP NAP NAP
S | ElIsalvador communication
s Frequency NAP NAP NAP NAP NAP NAP NAP NAP NAP NAP NAP NAP NAP
E
@ wﬁﬁﬂ:;zgn RP,RL, 0| RP,RL, 0% |RP,RL,0*|RP,RL, 0" |RP,RL, 0 *|RP,RL, 0% 0% MI, 0% NO @ RP,RL“ | RP,RL -
2 | Guatemala
a Frequency A BN,QCH | BN,Q,CH | BN,QCH [ BN,QCH | QMA CH ok NO D A w -
x| RP.RL | RP.RLO® [RP,RLO[RP,RLO|  RP RPRL | RPRL | NAP NAP NAP ok @ -
Honduras
Frequency A M, CH A 0% A 0% A 0% A, CH A, CH A, CH NAP NAP NAP A A -
Channel of
s RL RP, 0% RP @ - R RP Mi RL, MI RL®Y RP RL % -
Mexico communication
Frequency oo CH,W,DyO % CH CH - T A ose oo D A D,W,0 % -
Channel of RP RP RP RP RP RP, 0% RP NAP NAP NAP NAP RL =
Nicaragua communication
Frequency - A A A A A A - - NAP NAP Q -
Channel of RP, RL RP, RL MI, RL RL, O % RP RP = il NAP NAP RL RL =
Paraguay communication
Frequency - CH M CH CH Q - M NAP NAP A M, BN -
Channel of RL RL RL = = RP = = -~ - RL RL -~
Peru communication
Frequency M M D - - Q - - - - - - -
Channel of 66/ 6 & 68/ 69/
Dominican communication RP, RL, O RP, RL RP @« RP, RL RP, RL NO RL NO NO @ le) [o)
Republic Frequency A M, BN A CH,0 o M, BN, A NO NO NO NO T om D
Trinidad y wﬁ:’:ﬁ;‘:s;&gn RL O™ RL o7 RL, O™ o7 RL, O™ NO NO NO NO o™ NO -
Tobago Frequency - @ CH - A'S BM, BN, A - - - - A - -
wﬁﬁﬂﬂfﬁn RL RP RL RL RP RP RL NO NO NO RL o™ o™
Uruguay
Frequency Q Q CH CH Q Q Q NO NO NO Q BN -
Acronyms:

Dissemination channels: (RP) Reports; (RL) Releases; (MI) Minutes; (O) Other; (NO) Not published; (NAP) Not applicable.
Frequency: (A) Annual; (BN) Biannual; (Q) Quarterly; (BM) Bimonthly; (M) Monthly; (W) Weely; (D) Daily; (CH) In case of change; (O) Other.

Notes:

1/ BRCA securities auctions. 2/ Auctions schedules. 3/ Reports: Monetary Policy Report (Biannual); Other: Fiscal-Financial Program Decision Agreement 2017 (annual); Reports: BCB Institutional Memory (annual); Other: Institutional conferences, press releases (as
required). 4/ As required. 5/ Reports: Monetary Policy Report (weekly); Reports: BCB Institutional Memory (annual); Others: Institutional conferences, press releases, Board resolutions (as required). 6/ As required. 7/ Reports: Monetary Policy Report; BCB Institu
Memory; Other: Conferences. 8/ Reports: Monetary Policy Report (biannual); Reports: OMOs and Monetary Reports; Reports: BCB Institutional Memory (annual); Other: Institutional Conferences, press releases (as required). 9/ Reports: Monetary Policy Report
(biannual); Reports: BCB Institutional Memory (annual); Other: Institutional Conferences, press releases (as required). 10/ Reports: Monetary Policy Report Other: i Ci , press releases (as required). 11/ As required. 12/ Reports: OMOs
Report. 13/ Specific aspects are also reported in periodic reprints in the press. 14/ As required. 15/ Central Bank of Brazil website. 16/ Other: After each Monetary Policy Committee Meeting. 17/ Official document. 18/ The Central Bank of Chile Monetary Policy
Framework it is summarized in BCCh (2007). 19/ Monetary Policy Dossier: the most probable trajectory of the monetary policy rate during the forecast horizon. The Monetary Policy Report (MPR) includes a reference to the most likely direction of the next monetary
policy rate movements. 20/ Published eleven business days after the MPR. 21/ Published six months in advance. 22/ Monthly updated. 23/ Website (monetary policy); Inflation report introduction; Congress report introduction. 24/ Permanently posted on the website.
25/ website (Monetary policy). 26/ Reports: Congress Report (biannual); Inflation Report (quarterly). 27/ Biannual. 28/ Reports: Congress Report (biannual); Inflation Report (quarterly) Monetary Policy Report (monthly), Press Release (monthly). 29/ Other: Calls on
Banco de la Republica's electronic board-Sebra. 30/ Other: Board of Directors Reports and Agreements. All the above is posted on the BCCR website. 31/ Other: BCCR website. 32/ Other: BCCR website and conferences. 33/ Other: At the moment in which the
Board approves the provisions. 34/ These are provided at the request of the interested party. 35/ Requested to the Bank. 36/ Other: Conferences, all the above is posted on the BCCR website. 37/ Other: ECCB website. 38/ Other: After the Monetary Council Meeting.
39/ Other: Press releases. 40/ Other: on the website there is a copy of the ECCB Agreement that specifies the monetary framework. 41/ Other: Resolutions. 42/ Other: Reserved Reports. 43/ Other: Assessment Report. 44/ Other: when necessary. 45/ Other:
Minutes. 46/ Other: Extraordinary meetings. 47/ Monetary Board Resolutions. 48/ An arguments summary that the Monetary Board took into consideration for decisions. 49/ Eight times a year, 30 days after the decision. 50/ Estimated cash flow, only for internal use.

51/ Board luti 52/ by the Banco de president. 53/ Meetings calendar published on the BCH website. 54/ According to Board decision. 55/ Calendar published on the BCH website. 56/ Eight times a year, according to the schedule. 57/
Auctions calls and results. 58/ Each time auctions are held, depending on the auction type and instrument. 59/ Through minutes. 60/ Eight times a year (without names, only number of members who vote in favor, agalns( or in which direction). 61/
www. banxlco org.mx/portal y pdf 62/ http://www.banxico.org htmi2url=/por ibasta-y-

i de-li Matutina.html 63/ Daily: liquidity auctions and deposits; Weekly: securities sales; Other: extraordinary securities sales. 64/ Press conferences. 65/ Board resolunons 66/
Monetary Board resolutions. 67/ It is published on the Central Bank website. 68/ Short-term auctions calendar. 69/ All OMOs Statistics are published on the Central Bank website. 70/ Short-t lerm quarterly or annual central Bank securities. 71/ Releases. 72/ Website.
73/ Bimonthly. 74/ Website announcement. 75/ The reference of monetary policy is announced (M1 next quarter growth) and this variable's evolution is reported daily. 76/ gl 1 and .




Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Available instruments in the central bank operations framework

(2.1)
Open market operations a Standing facilities b Reserve requirements o
Ar i OMO DF, CF CD
Bolivia oMoV [ CD, SA, TD¥
Brazil OMO CF CD, SA, TD
Chile OMO DF, CF CD, TD
C i OMO DF, CF NA Y
Costa Rica OMO DF, CF CD
ECCB - DF, CF CD
Ecuador OMO NA CD
El Salvador NA NA o
I OMO DF, CF CD, SA, TD
Honduras OMO DF, CF CD, SA, TD
Mexico OMO DF, CF o’
Nicaragua OMO CF ¥ CD, SA, TD
Paraguay OMO DF, CF NA
Peru OMO DF, CF CD, SA, TD
Dominican Republic OMO DF, CF CD, SA, TD
Trinidad & Tobago OMO NA CcD
Uruguay OMO, OMT DF, CF CD

Notes:

a) (OMO) Open Market Operations, (OMT) Other type of monetary operations.

b) (DF) Deposits facilities, (CF) Credit facilities.

c) (CD) Current account deposits, (SA) Saving accounts, (TD) Time deposits or deposit certificates.

1/ Comprise Securities placed through competitive auctions and money desk, Bonds to natural persons and Certificates of Deposit.
2/ Liquidity facilities with RAL fund collateral and Fondo para Crédito Productivo y Vivienda Social ; and repo operations.

3/ Legal reserve on cash and securities on sight obligations, savings, fixed term.

4/ It is more an instrument to guarantee deposits, than one to regulate the amount of money.

5/ As lender of last resort.

6/ Liquidity Reserve is applied.

7/ Monetary regulation deposit.

Key features of the central bank operations framework
(2.2)

pen Market Operations*

Instrument Initiation mode | Bidding mode*** 1;';";:;;?::;:? r;‘:llil::::‘t CsIZ:trlienrz:rT
BCRA securities issuance M Al NA N T+1
Purchase/Sale (secondary market) of BCRA or National Government
Argentina |securities with monetary policy purposes B NA NA N T T+
Purchase/Sale of securities (LEBACs o Public securities) (repo market) * B NA 1D, 7D Y T
BCB securities, Auctions M AC, Al, MD 91D to 728D 'V N -
Bolivia BCB bonds for natural persons M MD 63D to 364D ¥ N -
Deposit certificates M MD 182D, 364D N -
Purchase/sale of assets under a repurchase agreement (repos) M Al Ovto6M ™ Y v
Brazil Purchase/sale of assets under a repurchase agreement (repos) B - 2D Y t
Buying/selling government securities for monetary policy purposes M Al o' - t+1
Liquidity deposits B NA 21D N t
REPO M, B Al 21D Y t
Chile FX Swap M, B Al 21D Y v
PDBC M, B Al 21D N v
Bonds (BCU, BCP, BCD) M, B Al 21D N v
Expansionary - Loans with collateral (repo operations) - Auctions M Al o Y t
Expansionary/contfctionary - Purchase/Sale public debt securities at Bs? Bs ¥ NA NA ’
Colomb secondary market
Contractionary - Non-legal-reserve paid deposits (DRNCE) - Auctions M Al >1Dto 14D ¥ N t+0
Contractionary - Securities issuance in coordination with government. The 200
issue amount is kept as a deposit at the central bank. M Al >1D NA =0
g:gg:l( gzr;\ll()securities issuance, denominated Monetary Stabilization M AC, Al ay 2y N 2
Costa Rica |Purchase of BEM at secondary market B - 22 N t+1
Term deposits issuance (DEP) B - <5Y N t
Injection and acquisition through auctions at liquidity market M AC, Al 1D, 7D, 14D Yy t
ECCB NA NA NA NA NA NA
Banco Central del Ecuador Securities Issuance B NA ST N t
Ecuador |Rediscounting window B NA ST Y t
Reporto operations B NA ST Y t
El Salvador |NA NA NA NA NA NA




Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Key features of the central bank operation

amework (cont)

(2.2)
Open Market Operations*
Instrument Initiation mode | Bidding mode*** 'I(;efrtr:eo;::::ir;t: recq(:JIiI:et::::lt C;Z:t::"g:;d
Term deposits reception M, B Al 1D Y t
Guatemala |DP rights constitutions auctions M, B AP >1D - 2v% N t+1
Window B o¥ 1D-2v? N t
Notes M Al 1D N t
Structural Notes M Al 3M-12M % N t+2
Honduras
Bonds M Al 2y N t+2
Repo agreements B DT 2D, 6D Y t
Loans with collateral M Al 1D -25D Y v
. Purchase/sale of assets under a repurchase agreement (repo market) M Al 1D - 25D % Y v
Mexico Purchase/sale of public assets with monetary policy purposes M Al 6M - 5Y N v
Deposits M Al Ov N t
Central bank bills B NA v N v
Nicaragua
Legal reserve B NA DA N NA
LRM (Monetary regulation bills) M Al v N t+2
Paraguay |ADL (Shor-term lidiquity management - deposit) M Al 7D N t
ADL (Short-term liquidity management - REPO) M Al o Y t
Term deposit M, B MP 1D - 30D N t
Deposits certificates (CD BCRP) M, B MP 1M - 18M N t
Variable-rate deposits certificates (CDV BCRP) M, B MP 3M-12M N t
Readjustable deposits certificates (COR BCRP) M, B MP 1M -12M N t
Peru Securities repo operations MN M, B MP 1D -3Y Y t
Currency repo operations MN M, B MP 6M - 5Y Y t
Public entities term deposits M MP 3M-12M N t
Credit portfolio repo operations represented in securities M, B MP o Y t
Preferential participation certificates repo operations M, B MP o Y t
D BCRD issued securities with periodic coupons M, B AC Ve N v
Republic  |BCRD issued securities - zero-coupon M AC 1D-12M N v
Treasury Bills/Notes M Al o¥ N t
Tri;_lliaao;:nd Repurchase Agreement (overnight) NA NA o¥ Y t
Special Fixed Deposits NA NA o N t
Regulation monetary bills Al v N v
Uruguay
Call PG Al 7D - 28D Y t
Key features of the central bank operations framework (cont)
(2.2)
Standing facilities**
Instrument Initiation mode | Bidding mode*** 1;2’::;:::2? recq(:JIiI::r:::lt csIZ:trlt‘rg:r:]td
Ar NA NA NA NA NA NA
Special deposits for monetary regulation oY 91D N -
Complementary Reserves o” 224D N -
Bolivia Repo operations MD <15D \4 -
Liquid Asset Requirement Fund (RAL) collateral loans M MD 7D Y -
Intraday credit facilities B - In Y t
Brazil Credit facility overnight B - 1D Y t
Rediscounting window operations B - <365D Y t
FPD B NA 1D N t
Chile FPL B NA 1D Y t
FLI B NA In Y t
N Expansionary window - Collateral loans (repo operations) B o¥ Ov Y T+0
¢ Contractionary window B oY Ov N T+0
Credit facility B - 1D Y t
Costa Rica
Deposit facility B - 1D N t




Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Key features of the central bank operation

mework (cont)

(2.2)
Standing facilities**
Instrument Initiation mode | Bidding mode*** Term or matu_rlty Col_lateral Clearing and
of the operation requirement settlement
FD B - <3M N t
ECCB FC B - <91D; 12M Y, N t+1
Current account deposits B - 0% N t
Ecuador [NA NA NA NA NA NA
El Salvador |NA NA NA NA NA NA
. ! Deposit facilities B Al 1D N t
Credit facilities B Al 1D Y t
Investment B DT 1D N t
Honduras
Credit B DT 1D Y t
Deposit facilities B NA Ov N t
Mexico
Credit facilities B NA Ov Y t
Overnight B o 1D Y NA
Repos operations B o™ 1D Y NA
Nicaragua
Financial assistance line B o™ 7D Y NA
Extraordinary financial assistance line B o™ 30D Y NA
FLI (Intraday liquidity facility) B - In Y t
FLIR (Shor-term liquidity facility with repo) B - v Y \%
Paraguay |Anticipated cancellation B - - -
FPD (Permanent Deposit Facility) B - Ov N t
FPL (Standing liquidity facility) B - 1D Y t
Overnight deposits B - Ov N t
Peru Window repo operations B - Ov Y t
Monetary regulation credit B - Ov Y t
Domini Remunerated deposit B - 1D - T
Republic  |Regpos B - 1D Y T
Trinidad and |, \ NA NA NA NA NA
Tobago
Deposits B o™ 1D N t
Uruguay
Credit (Lombarda) B o™ 1D N t
Acronyms:

*Includes: (i) loans against collateral; (li) issuing securities of the central banks or buy/sell government securities for monetary policy purposes, (iii) accepting fixed-term deposits, (iv) buy/sell assets on the secondary marke:
and (v) buy/sale of assets under a repurchase agreement in the repos market, or currency swaps, (vi) issuance of government securities with deposit, in the same amount, in the central bank; (vii) other [to be specified].
**Includes credit, discount and Lombard facilities.

***Select bidding mode if the response to initiation mode was (L) Multilateral / Bidding.

Initiation mode: (M) Multilateral or bidding; (B) Bilateral or window; (BS) Blind System.

Bidding mode: (AV) Auction by volume; (Al) Auction by interest rate; (MD) Money Desk; (DT) Direct Trading; (MP) Multiple Price; (BS) Blind System; (AP) Action by price; (O) Other mechanism

Term or maturity of the operation: (D) day; (M) Month; (Y) year; (V) Various; (Ov) Overnight; (ST) Short term; (In) Intraday; (DA Daily; (O) Other.

Collateral requirement (Y) Yes; (N) No.

Clearing and settlement (V) Various.

Notes

1/ The Banco de la Republica is legally authorized to issue its own securities (and then could buy or sell them in the secondary market) however has not issued yet. 2/ Usually: Through an electronic trading platform (blind
system). It could be done through auction. 3/ the Banco de la Republica makes purchases/sales of public debt securities in the electronic trading system for debt bonds (SEN). SEN is a blind system. However, the bank
could hold auctions for the direct purchase / sale of public debt securities in the secondary market. 4/ Repos are permanently available as if they were deposit and credit facilities. 5/ At an agreed rate. 6/ Voluntary deposits
with registration. 7/ Deposits with excesses reserve. 8/ There is no quota and resources are allocated at a single rate (100 p.b. above the policy rate). 9/There is no quota and resources are allocated at a single rate (100
p.b. below the policy rate). 10/ Authorized by the Financial Operations Manager. 11/ Authorized by the Finance and Securities Committee. 12/ After hours, available to financial institutions. 13/ On schedule and after hours.
14/ 91, 180, 273, 364 and 728 days. 15/ 63, 91, 273 and 364 days. 16/ Overnight, 45 natural days, 3 months, 6 months. 17/ The BCB has not used this instrument since 2006. 18/ One day usually. Sporadically with terms
longer than 1 day. 19/ More than 1 day. Usually 7 and 14 days. 20/ More than 1 day. In the past, bonds have been issued between 90 days and 3 years. 21/ Mostly up to three years. 22/ All terms issued (decreases the
liability). 23/ > 1 day, with quarterly terms, up to 2 years. 24/ 1 day and > 1 day, up to 2 years. 25/ 3, 6, 9 and 12 months. 26/ Between 1 and 25 days on average. 27/ 7 days, 14 days and 1, 3, 6, 9 and 12 months. 28/
Monthly maturities with a maximum term of 1.5 years. 29/ To be define. 30/ Not used. 31/ 3, 5 and 7 years. 32/ Treasury Bills — up to 365 days; Treasury Notes — from 1 to 5 years. 33/ Overnight in most cases, otherwise
specified and agreed upon by CBTT and borrower. 34/ Determined by CBTT based on level of excess system liquidity. 35/ 30, 90, 180 y 365 days. 36/ Under demand. 37/ 1st tranche: 30 days, 2nd tranche: 60 days. 38/ In
injection. 39/ Yes for commercial banks, no in the case of government. 40/ t (overnight and 45 days); t+1 (3 and 6 months). 41/ t+0, t+1, t+2. 42/ t+0, t+1 43/ t, t+1. t+2. 44/ t, t+1, 45/Competitive mode: t+2, Non-competitive
mode: t+1. 46/ T+2 or T+3. 47/ T and T+2. 48/ 30, 90 and 180: t, 365: t+1.




Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Functions and main counterparts of the central bank operations frameworkj

(2.3)
Open market operations
Instrument Authorized institutions Functions
BCRA securities issuance B,P,sC" LM, MP, D
Argentina Purchase/f/ale (secondary market) of BCRA or National Government securities with monetary policy B LM, MP, D
purposes
Purchase/Sale of securities (LEBACs o Public securities) (repo market) ¥ B IR, LM, MP, D
BCB securities, Auctions B, SM, ICP, 0¥ IR, LM, MC, D
Bolivia BCB bonds for natural persons P LM, MC
Deposit certificates ICP, SC LM, MC
Purchase/sale of assets under a repurchase agreement (repos) - Overnight; 45 calendar days B, 0% LM
Brazil Purchase/sale of assets under a repurchase agreement (repos) - 3 and 6 months B,0% LM
Buying/selling government securities for monetary policy purposes B,0% LM
Liquidity deposits B IR, LM, MP, AF
REPO B IR, LM, MP, D, AF
Chile FX Swap B IR, LM, MP
PDBC B, SM, IC, ICP IR, LM, MP, D
Bonds (BCU, BCP, BCD) B, SM, IC, ICP IR, LM, MP, D
Temporary expansion ¥ B,SM " LM, MP
Colombia ™ Temporary contraction ¥ B, SM, IC, ICP, SC, 0" LM, MP
Permanent expansion/contraction ' B, SM, IC, ICP, SC, 0" LM, MP
Liquidity regulation " B, SM, IC, ICP, SC, 0" LM, MP
Monetary Stabilitation Bonds (BEM) issuance ' B, SM MC, MP, D
Costa Rica |Purchase of BEM at secundary market SM MP, D
Term deposits issuance (DEP) B, SM, IC, ICP, P MC, D, MP
ECCB NA NA NA
Banco Central del Ecuador Securities Issuance PE'®, P LM, MC, PCI, MP
Ecuador |Rediscounting window B
Reporto operations B
El Salvador |NA NA NA
Term deposits reception (overnight) B LM, MC, MP
Guatemala |Liquidity injection (overnight) B LM, MC, MP
DP rights constitutions auctions ( > 1 day) P LM, MC, MP
Daily notes B LM, MC, MP
Honduras Structural Notes B, SM, ICP, PE LM, MC, MP
Bonds B, SM, ICP, PE LM, MC, MP
Repo agreements B LM, MC, MP
Loans with collateral B IR, MP, LM
Mexico Purchase/sale of assets under a repurchase agreement (repo market) i B IR, MP, LM
Purchase/sale of public assets with monetary policy purposes B, SM, IC, ICP IR, MP, LM
Deposits B IR, MP, LM
Nicaragua |Central bank bills ¥, sM, PE"' P ML, MP
Paraguay LRM (Monetary regulation bills) B ML, MP
ADL (Shor-term liquity management) B IR, MP, LM
Term deposit B, 0% LM, MP
Deposits certificates (CD BCRP) B, SM, IC, ICP, PE, 0?" LM, MC, MP, D
Variable-rate deposits certificates (CDV BCRP) B, 0% LM. MP, D
Readjustable deposits certificates (CDR BCRP) B,IC,ICP, SC, 0% 2
Peru Securities repo operations MN B, IC, ICP LM, MP
Currency repo operations MN B, 0% LM, MC, 0 *
Public entities term deposits B, 0% -
Credit portfolio repo operations represented in securities B LM
Preferent participation certificates repo operations B LM

1"
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COMPENDIUM OF PRACTICES

Functions and main counterparts of the central bank operations framework (cont)

(2.3)
Open market operations
Instrument Authorized institutions Functions
Dominican |BCRD issued securities with periodic coupons B, SM, IC, ICP, 0% LM, MP
Republic  |BCRD issued securities - zero-coupon B, SM, IC, ICP, 0 ?" LM, MP
Treasury Bills/Notes, OMO auctions B,0%® LM, MC, MP
Trinidad and -
B
Tobago Repurchase Agreement (overnight) LM
Special Fixed Deposits B LM, MP
LRM tenders % B, SM, IC, ICP MC, MP, D
Uruguay
Call PG tenders B LM

Functions and main counterparts of the central bank operations framework (cont)
(2.3)

Standing facilities

Instrument Authorized institutions Functions
Argentina  [NA NA NA
Special deposits for monetary regulation B, 0%
Complementary Reserves B, 0%
Bolivia
Repo operations B, 0% LM, MC
Liquid Asset Requirement Fund (RAL) collateral loans °% B, 0% LM, MC
Intraday Credit Facility B, 0% LM, MC
Brazil
Rediscount Window Operations B LM, MP, 0%
FPD B IR, MP
Chile FPL B IR, MP
FLI B
Expansionary window - Collateral loans (repo operations) B, SM, 03 LM, MC
Colombia
Contractionary window B, SM, IC, ICP, SC, 0% LM, MC
Credit facility B, SM, IC, ICP, 0 LM, MP, D
Costa Rica
Deposit facility B, SM, IC, ICP, O ¢/3" LM, MP, D
FD Bv o 44/ o) 38/
ECCB FC B,0* o¥
(DS) Current account deposits B, 0% o
Ecuador |Rediscounting window NA LM, PCI, MP
El Salvador |NA NA NA
Neutralization B IR, LM, MC
Guatemala
Injection B IR, LM, MC
Investment B LM, MC, MP
Honduras
Credit B LM, MC, MP
Deposit facilities B AF, MP
Mexico Credit facilities B AF, MP
Monetary regulation deposit B NA
Overnight B NA
Repos B NA
Nicaragua
Financial assistance line B NA
Extraordinary financial assistance line B NA
FLI (Intraday liquidity facility) B LM
FLIR (Shor-term liquidity facility with repo) B LM
Paraguay |Anticipated cancellation B LM
FPD (Permanent Deposit Facility) B IR, MP, LM
B LM, IR

FPL (Standing liquidity facility)
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COMPENDIUM OF PRACTICES

Functions and main counterparts of the central bank operations framework (cont)

Instrument Authorized institutions Functions
Overnight deposits B, 0% IR, MP, LM
Peru Window repo operations B, 0% IR, MP, LM
Monetary regulation credit B IR, MP, LM
Dominican |Remunerated deposit B LM
Republic Repos B M
Trinidad and NA NA NA
Tobago
Deposit NA AF
Uruguay
Credit (Lombarda) NA AF

Functions and main counterparts of the central bank operations framework (cont)
(2.3)

Reserve requirements

Instrument Authorized institutions Functions
Argentina |Legal reserves NA LM, MP
Legal reserves - cash NA LM, MC
Bolivia
Legal reserves - securities NA LM, MC
On demand deposits NA IR, LM, MC, IS
Brazil
Term and saving deposits NA LM, MC
Chile NA NA NA
Costa Rica |Reserve requirements NA MC, MP
ECCB (DS) Current account deposits NA o%
Ecuador  [Minimum liquidity reserves NA LM, MC
El Salvador |NA NA NA
Guatemala |Legal reserves NA MC
Legal reserves - non-remunerated NA LM, MC, MP
Honduras
Mandatory investments NA LM, MC, MP
Mexico NA NA NA
Legal reserves (daily 12% rate) NA LM, MC
Nicaragua -
Legal reserves (biweekly 15 % rate) NA LM, MC
Paraguay |NA NA NA
Peru Reserve requirements (Legal reserves) NA LM, MC, MP
Dominican
NA NA
Republic NA
Trinidad and Current account deposits NA LM, MC
Tobago
Uruguay ([NA NA NA
Acronyms:

Authorized institutions: (B) Banks (banks, financial entities); (SM) Stock markets; (IC) Investment companies; (ICP) Investment companies specialized in pensions funds; (P) Natural or legal person; (PE)
Public entities; (SC) Insurance companies; (O) Other.

Functions: (IR) Interest rate buffer; (LM) Liquidity management; (MC) Monetary control; (PCl) Promote private capital investment; (MP) Contribute to the achievement of monetary policy objectives; (IS)
Seigniorage income; (D) Disclosure; (AF) Adjustment function; (O) Other.

Notes:

1/ Auctions. However, the offers must be presented through MAE* agents (banks and stock markets). *MAE (Electronic Open Market). Other: mutual funds. SC: Labor risk insurance companies, pensions
funds. 2/ Purchase/Sale (secondary market) of BCRA or National Government securities for monetary policy purposes. 3/ Repos are permanently available as if they were deposit and credit facilities. 4 /
Mutuals. 5 / Security Brokerage Company, Security Distribution Company (primary dealers). 6 / Security Brokerage Company, Security Distribution Company, Consumer Finance Company, Real Estate
Credit Company, Savings and Loan Association, Micro-financing Institution, Development Agency, Mortgage Company, Credit Union, Leasing Company (public offering). 7/ The largest participation was
estimated, based on the period of January 2016 - June 13, 2017. N.A = This type of operations was not given in that period. 8/ Repo operations - auctions. 9/ Banco de la Republica is legally authorized to
issue its own securities (and then could buy or sell them in the secondary market) but has not issued. 10/ DRNCE: Remunerated deposits not part of legal reserves-auctions. 11/ The issued amount is held
in a deposit at the central bank. 12/ SC: Stock Broker Companies; O: Financial companies, cooperatives companies. The "Creadores" program is created by the Ministry of Finance and Public Credit. 13/
0O: Rediscount public entities, fiduciaries, capitalization companies, exchange and special financial services companies, financial entities guarantee fund; IC: investment management companies; ICP:
Pension and unemployment fund management companies. 14/ BEM: monetary stabilization bonds. 15/ Rediscount public entities, fiduciaries, capitalization companies, exchange and special financial
services companies, financial entities guarantee fund, central counterparty risk house. 16/ Public finance governing body. 17/ At repo market. 18/ Competitive auctions, PE: Nicaraguan Social Security
Institute, 19/ Non-competitive, P: except those investors that are participants in the competitive modality. 20/ O: COFIDE: (development bank) and others determined by the BCRP. 21/ PE: financial public
entities; O: Deposit insurance fund and others determined by the BCRP. 22/ O: Others determined by the BCRP. 23/ COFIDE. 24/ Exchange intervention. 25/ Macroprudential. 26/ Represented in
securities. 27/ O: Institutional investors. 28/ O: selected Non-Bank Financial Institutions are authorized to carry out operations with the CBTT for the purpose of Liquidity Management. 29/ link:
http://www.bcu.gub.uy/Circulares/seggci2256.pdf 30/ O: Mortgages financial institutions, cooperatives and SME banks. 31/ O: Financial and investment institutions. 32/ RAL: Liquid Assets Requirement.
33/ Aimed to mitigate systemic risk. 34/ SM: Stock Broker Companies (members of the Market Makers Program for public debt securities); O: Financial entities, financing companies and financial
cooperatives. "Creadores" program is created by the Ministry of Finance and Public Credit. 35/ IC: investment management companies; ICP: Pension and unemployment fund management companies; O
Rediscount public entities, fiduciaries, capitalization companies, exchange and special financial services companies and financial entities guarantee fund. 36/ Financial companies (bank and non-banking)
supervised by one of the Conassif superintendencies. 37/ Unsupervised savings and credit cooperatives and "solidaristas" associations (some of them are not supervised). 38/ At the service of banking.
39/ Lender of last resort. 40/ Reserves liquidity and requirement. 41/ Commercial banks. 42/ Investment banks. 43/ Financial stability tool. 44/ Other: Eastern Caribbean Currency Union governments.

13
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Main features of the reserve requirements

(2.4)
Local currency reserve requirements
sel:!slzr:loernt A:::;Ziirlg Carry over Ca:;:':‘,,ion C:'::f:f" Vault cash Ratio Remu’r:eratio Retr:l;r:;ast:m Penalties Settlement day
reserves
Argentina Y 5" 2 3 4% NR 18-20% NA N 3 -
Bolivia Y 3 1 2 2 o 6% 5% % o N " T
Brazil Y 3 8 1 2 CM 45% 0% N o F
Chile N 4 NA 1 3 NR 9% 0% N 1or "
Colombia Y 3 NA 1 2 12 11% NA N 1o T
Costa Rica Y 3 NA 1 2 NR 15% NA N 1o NA
2 ECCB Y 2 1 3 1 cM 6% 0 N 1 w
g Ecuador Y 3 NA 1 2 NR 5%-7% NA N - w
; El Salvador NA 3 NA 1 2 o 25% ** Y Hx NA
E Guatemala Y 4 NA 1 3 cm e 14.60% 0.60% N w t+2
% Honduras Y 3 NA 1 2 NR 18l o N 2o NA
§ Mexico NA NA NA NA NA NA NA NA NA NA NA
Nicaragua N 1 NA 1 2 NA 2 NA N 52 NA
Paraguay N 4 NA 1 3 cm 18% 2 N 2 2
Peru Y 4 NA 3 3 2/ 5% 21 Y 2 NA
Dominican Republic Y 1 1 2 1 NR 2 0% Y 3 v 32
Trinidad y Tobago Y 2 1 1 3 NR 33 NA Y 34 w
Uruguay N 4 1 3 3 CcM 28% 5% N 35 -
Argentina N 5%/ NA 3 4 NR 18-20% NA N 37! -
Bolivia Y 3 1 2 2 o] 6-5% > i N 4ol T
Brazil Y 2 NA 1 1 NR 25% a N a2 F
Chile - - - - - - - - - - -
Colombia Y 3 NA 1 2 sl 11% NA N aal T
Costa Rica NA NA NA NA NA NA NA NA NA sl NA
ECCB N - - - - - - - - - -
¢ Ecuador Y 3 NA 1 2 NR 5-7% NA N - w
§ El Salvador NA 3 NA 1 2 o 20% > Y bl NA
§ Guatemala Y 4 NA 1 3 cm 14.60% 0.60% N anl t+2
E Honduras Y 3 NA 1 2 NR @ @ N so NA
Mexico NA NA NA NA NA NA NA NA NA NA NA
Nicaragua N 1 NA 1 2 NA 51 NA N 52 NA
Paraguay N 4 NA 1 3 cm % 18% 4 N 55 56/
Peru Y 4 NA 3 3 s 5% 56/ Y 59 NA
Dominican Republic Y 1 1 2 1 NR o/ 0% y v 62/ 63/
Trinidad y Tobago Y 2 1 1 3 NR o4 NA Y 65/ w
Uruguay N 4 1 3 3 CM 28% 5% N - -
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Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Main features of the reserve requirements (cont)
(2.4)

Local currency reserve requirements

" . " ;| Remuneration
Features l:'sle for t Avel:aglnag Carry over Calculatblon Calctflatl::n Vault cash Ratio Remuneratio to excess Penalties Settlement day
settlemen period type period n reserves
Argentina N 560 NA 3 4 NR 0-14% 0 N o7/ -
Bolivia Y 3 1 2 2 o] 5-6% o N o T
Brazil Y 2 NA 1 1 NR 36% i N e F
Chile N 4 NA 1 3 NR 3.6% & N I F
Colombia Y 3 NA 1 2 & el NA N m T
2 Costa Rica NA NA NA NA NA NA NA NA N 7 NA
8
& ECCB N - - - - - - - - - -
5
2 Ecuador Y 3 NA 1 2 NR 5-7% NA N - w
®
g_ El Salvador NA 3 NA 1 2 o 20% > Y bl NA
[
-g Guatemala Y 4 NA 1 3 cm™ 14.60% 0.60% N 8o t+2
2 Honduras Y 3 NA 1 2 NR o 8 N 8 NA
o
> Mexico NA NA NA NA NA NA NA NA NA NA NA
k-]
E Nicaragua N 1 NA 1 2 NA 84 NA N 85l NA
g
Paraguay N 4 NA 1 3 cm e 18% "V &7t N 8/ 89/
Peru Y 4 NA 3 3 o/ 5% ov Y 92 NA
Dominican Republic Y 1 1 2 1 NR 9 0% y o o
Trinidad y Tobago Y 2 1 1 3 NR o7t NA Y 98/ w
Uruguay N 4 1 3 3 CcM 99 5% N 100 -
Acronyms:

a. Averaging period is the span of time for reserves be maintained. b. Delayed: the calculation period precedes the maintenance period t_2"c<t_1”p. Semi-delayed: the calculation period partially overlaps with the maintenance
period t_2%c>t_1”p. Simultaneous: the end of the calculation and maintenance periods coincide t_2*c=t_1”p. c. The calculation period refers to the period (days) considered for the calculation of the base to which the
mandatory ratio applies

Use for settlement: (Y) Yes; (N) No.

Averaging period: (1) No average period; (2) 1 - 7 days; (3) 8 - 15 days; (4) >15 days; (5) not fixed.

Carry over: (1) Target range; (2) Band.

Calculation type:(1) Delayed; (2) Semi-delayed; (3) Simultaneous.

Calculation period: (1) 1-7 days; (2) 8-15 days; (3) >15 days, (4) not fixed.

Vault cash: (CM) Cash minimum requirement, (RE) Vault cash restriction, (NR) No requirement for vault cash. (O) Another instrument accepted to fulfill the requirement (e.g. securities).

Ratio: Indicate the ratio (or amount) that is required to each institution to keep in central bank money, according to the correspondent liabilities.

Remuneration: Indicate the ratio (or amount) that is paid to institutions if they comply with the requirement.

Remuneration to excess reserves: (Y) Yes; (N) No.

Penalties: Indicate the coefficient (or amount) which is charged for not meeting the requirement.

Settlement day: (M) Monday; (T) Tuesday; (W) Wednesday; (TH) Thursday; (F) Friday.
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COMPENDIUM OF PRACTICES

Notes:

1/ Monthly between March and November; Quarterly December-February. 2/ Monthly. 3/ Two times commercial banks BADLAR rate for national currency deposits, reported for the last business day of the period. 4/ Cash
reserves. 5/ Securities reserves. 6/ Only securities reserves, according to the market rates. 7/ 2% of the average shortfall incurred in the two-week period. And double for each successive period of two weeks if the shortfall has
not been covered. 8/ Asymmetric carry over on excess deposits up to 3% of target range. 9/ Selic Rate + 4% p.a. 10/ Supervised and penalized by the Bank's Superintendence. 11/ It varies. 12/ RM in vault cash or in deposits
at central bank. 13/ 3.5% of the unfulfilled. 14/ By default of the EML: rediscount rate (current rate 18%). 15/ 500 bps above the discount rate. 16/ 25%. 17/ A fine is applied on the deficit amount equivalent to one and a half
times the maximum nominal interest active rate that the bank with a deficiency in its reserve has applied during the reserve calculation period. 18/ Non-remunerated: 12%, remunerated: 5%, total: 17%. 19/ 50% of the monetary
policy rate. 20/ Average active maximum interest rate plus 4 percentage points. 21/ 12% daily reserve, 15% biweekly reserve. 22/ 100% of the last month average. 23/ Average of the minimum legal reserve maintained during
the month to be remunerated and the proportion exceeding 7%. 24/ They will not be able to apply funds to the Permanent Deposit Facility (FPD) for a period of 30 calendar days and must maintain 100% of the balance of the
Minimum Required Legal Reserve for a period of six months. 25/ First business day of the month. 26/ There is a minimum requirement for current account deposits in the BCRP (1% on national currency and 3% on foreign
currency). Excess reserves may be covered with vault cash. 27/ Minimum legal reserve obligations are not remunerated. Excess reserves are remunerated at the reference rate minus 320 basis points, as long as it has been
maintained in BCRP current account. 28/ On the legal reserve deficit, a coefficient of 1.5 times the average active interest rate of the national currency market is applied. 29/ Multiple banks: 12.2%. Other entities: 8.1%. 30/
Excess reserves in foreign currency are remunerated at a maximum rate of up to 0.75%. 31/ 1/10 of the 1% of the deficit. 32/ Daily. 33/ 17%-Commercial banks; 9%-non-banking institutions. 34/ 0.1% per day. 35/ A fine of 5
per thousand of the deficit is applied in the month. However, the minimum fine is 40,000 IU (indexed units). 36/ Monthly between March and November; Quarterly: December-February. 37/ Two times commercial banks
BADLAR rate for national currency deposits, reported for the last business day of the period. 38/ 6% vault cash reserves. 5% securities reserves. 39/ Only securities reserves are remunerated, according to the market rates. 40/
2% of the average shortfall incurred in the two-week period. And double for each successive period of two weeks if the shortfall has not been covered. 41/ Reference rate (TR)+6.17% p.a. (TR is a interest rate correlated to the
Selic rate and is generally below this). 42/ Selic rate 9+4% p.a. 43/ RM in cash or deposit at the central bank. 44/ 3.5% of the unfulfilled amount. 45/ By default of the EML: rediscount rate (current rate 18%). 46/ 25%. 47/ A fine
is applied on the deficit amount equivalent to one and a half times the maximum nominal interest active rate that the bank with a deficiency in its reserve has applied during the reserve calculation period. 48/ Non-remunerated:
12%, remunerated: 5%, total: 17%. 49/ 50% of the monetary policy rate. 50/ Average active maximum interest rate plus 4 percentage points. 51/ 12% daily reserve, 15% biweekly reserve. 52/ The highest rate charged by
commercial banks and financial institutions for short-term credit operations in national currency during the fourteenth to which the day of the deficit belongs, plus one percent (1%), between three hundred and sixty (360) days,
as a basis for calculation. 53/ 100% of the last month average. 54/ Average of the minimum legal reserve maintained during the month to be remunerated and the proportion exceeding 7%. 55/ They will not be able to apply
funds to the Permanent Deposit Facility (FPD) for a period of 30 calendar days and must maintain 100% of the balance of the Minimum Required Legal Reserve for a period of six months. 56/ First business day of the month.
57/ There is a minimum requirement for current account deposits in the BCRP (1% on national currency and 3% on foreign currency). Excess reserves may be covered with vault cash. 58/ Minimum legal reserve obligations
are not remunerated. The excess reserves are remunerated at the reference rate minus 320 basis points, as long as it has been maintained in BCRP current account. 59/ On the legal reserve deficit, a coefficient of 1.5 times
the average active interest rate of the national currency market is applied. 60/ Multiple banks: 12.2%. Other entities: 8.1%. 61/ Excess reserves in foreign currency are remunerated at a maximum rate of up to 0.75%. 62/ 1/10
of the 1% of the deficit. 63/ Daily. 64/ 17%-Commercial banks; 9%-non-banking institutions. 65/ 0.1% per day. 66/ Monthly between March and November; Quarterly December-February. 67/ Two times commercial banks
BADLAR rate for national currency deposits, reported for the last business day of the period. 68/ 6% for vault cash reserves, 5% for DPF securities reserves up to 360 days. 69/ Only securities reserves are remunerated,
according to the market rates. 70/ 2% of the average shortfall incurred in the two-week period. And double for each successive period of two weeks if the shortfall has not been covered. 71/ Selic rate (a short-term interest rate
used as monetary policy objective). 72/ Selic Rate + 4% p.a. 73/ Half of the monthly inflation of two month ago. 74/ Supervised and penalized by the Bank's Superintendence. 75/ RM in vault cash or in deposits at central bank.
76/ 4.5% for a < 18-months term; 0% for a > 18-month term. 77/ 3.5% of the unfulfilled. 78/ By default of the EML.: rediscount rate (current rate 18%). 79/ 25% 80/ A fine is applied on the deficit amount equivalent to one and a
half times the maximum nominal interest active rate that the bank with a deficiency in its reserve has applied during the reserve calculation period. 81/ Non-remunerated: 12%, remunerated: 5%, total: 17%. 82/ 50% of the
monetary policy rate. 83/ Average active maximum interest rate plus 4 percentage points. 84/ 12% daily reserve, 15% biweekly reserve. 85/ The highest rate charged by commercial banks and financial institutions for short-
term credit operations in national currency during the fourteenth to which the day of the deficit belongs, plus one percent (1%), between three hundred and sixty (360) days, as a basis for calculation. 86/ 100% of the last month
average. 87/ Average of the minimum legal reserve maintained during the month to be remunerated and the proportion exceeding 7%. 88/ They will not be able to apply funds to the Permanent Deposit Facility (FPD) for a
period of 30 calendar days and must maintain 100% of the balance of the Minimum Required Legal Reserve for a period of six months. 89/ First business day of the month. 90/ There is a minimum requirement for current
account deposits in the BCRP (1% for national currency and 3% for foreign currency). Excess reserves may be covered with vault cash. 91/ Minimum legal reserve obligations are not remunerated. The excess reserves are
remunerated at the reference rate minus 320 basis points, as long as it has been maintained in BCRP current account. 92/ On the legal reserve deficit, a coefficient of 1.5 times the average active interest rate of the national
currency market is applied. 93/ Multiple banks: 12.2%. Other entities: 8.1%. 94/ Monthly. 95/ 1/10 of the 1% of the deficit. 96/ Daily. 97/ 7%-Commercial banks; 9%-non-banking institutions. 98/ 0.1% per day. 99/ Between 14%
and 6% according to the term. 100/ A fine of 5 per thousand of the deficit is applied in the month. However, the minimum fine is 40,000 IU (indexed units). 101/ Up to 360 days. ** No compensation is paid for compliance, the
total reserves are remunerated as established by of the BCR Board of Directors at the CD-12/2014 session on March 24, 2014 that says: At that time, the Board of Directors agreed to: a) Authorize that the remuneration of the
three tranches of the liquidity reserves, held in the BCR by banks, cooperative banks and savings and credit companies, be made as follow: -Tranches | and II, will be remunerated based on the return of Bank of America -
Merrill Lynch (GOB1) Treasury Index between 0 and 3 months, which will be calculated based on daily balances and will be remunerated quarterly. -Tranche Ill, will be remunerated based on the return of Bank of America -
Merrill Lynch (GOB2) Treasury Index between 3 and 6 months, which will be calculated based on daily balances and will be remunerated semiannually.- b) Authorize that when the payment of the Tranches remuneration is
negative, a symbolic remuneration of one cent of the United States Dollar will be applied. *** There is no penalty fee for non-compliance, because each non-compliance is evaluated by the Legal Unit of the Financial System
Superintendency and the amount of the penalty depends on the severity of the breach. This amount can be up to two percent of the estate, in accordance with the provisions of Article 44 of the Law on Supervision and
Requlation of the Financial System.

16



Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Main features of the reserve requirements (cont)
(2.4)

Foreign currency reserve requirements

Use for Aver.aglrlg Carry over Calculatblon Calctflatl:)n Vault cash Ratio Remuneration Remuneration to Penalties Settlement
settlement period type period excess reserves day
Argentina Y 4" 2 3 37 NR 0.25 NA N B -
Bolivia* Y 3 1 2 2 o 4 o N o T
Brazil NA NA NA NA NA NA NA NA NA NA NA
Chile N 4 NA 1 3 NR 9% 0% N 7’ 2
Colombia NA NA NA NA NA NA NA NA NA NA NA
Costa Rica Y 3 NA 1 2 NR 15% NA N o NA
2 ECCB - - - - - - - - - - -
[
§_ Ecuador - - - - - - - - - - -
T El Salvador - - - - - - - - - - -
c
3 Guatemala Y 4 NA 1 3 cm® 14.60% 0.60% N o t+2
Q
8 Honduras Y 3 NA 1 2 NR w 2 N o NA
‘é Mexico NA NA NA NA NA NA NA NA NA NA NA
3 Nicaragua N 1 NA 1 2 NA “ NA N " NA
Paraguay N 4 NA 1 3 cm 7 74/ 76/ N 771 78/
Peru Y 4 NA 3 3 el 3o w Y o NA
Dominican v 2 1 3 73 NR 19/ 0% Yy 21/ 221
Republic
Trinidad and B _ B _ B _ B ~ ~ B ~
Tobago
Uruguay N 4 1 3 3 cm?¥ 28% 2 N - -
Argentina N 42 NA 3 3% NR 0.25 NA N 2! -
Bolivia Y 3 1 2 2 o 2 28/ N 2 T
Brazil NA NA NA NA NA NA NA NA NA NA NA
Chile - - - - - - - - - - -
Colombia NA NA NA NA NA NA NA NA NA NA NA
Costa Rica NA NA NA NA NA NA NA NA N 3o NA
ECCB - - - - - - - - - - -
2]
-5 Ecuador - - - - - - - - - - -
9 El Salvador - - - - - - - - - - -
8 Guatemala Y 4 NA 1 3 cm® 14.60% 0.60% N 32 t+2
o
£ Honduras Y 3 NA 1 2 NR 3 4 N 3! NA
©
n Mexico NA NA NA NA NA NA NA NA NA NA NA
Nicaragua N 1 NA 1 2 NA 36/ NA N sl NA
Paraguay N 4 NA 1 3 cm 7 74/ 76/ N 77 78/
Peru Y 4 NA 3 3 o/ ! 4o Y v NA
Dominican v 2 1 3 73/ NR 42/ 0 v 44/ 45/
Republic
Trinidad and B _ B _ B _ B ~ ~ B ~
Tobago
Uruguay N 4 1 3 3 CM 28% 4ol N - -




Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Main features of the reserve requirements (cont)
(2.4)

Foreign currency reserve requirements

sel:;:r:)ernt A‘:'i:zirlg Carry over Catl;::latbion c:'::::i:’ n Vault cash Ratio Remuneration ::‘1';2?:;23;: Penalties Sett:;r;ent
Argentina N 447 NA 3 3% SR 0-23% 0 N aof -
Bolivia* Y 3 1 2 2 o 5o/ s N 52 T
Brazil NA NA NA NA NA NA NA NA NA NA NA
Chile N 4 NA 1 3 SR 3.6% 0% N s F
» Colombia NA NA NA NA NA NA NA NA NA NA NA
ﬁ Costa Rica NA NA NA NA NA NA NA None No i NA
",;z ECCB - - - - - - - - - - -
s Ecuador - - - - - - - - - - -
.g_ El Salvador - - - - - - - - - - -
] Guatemala Y 4 NA 1 3 RM **/ 14.60% 0.60% N s/ t+2
2 Honduras Y 3 NA 1 2 SR o7l o/ N ool NA
"g Mexico NA NA NA NA NA NA NA NA NA NA NA
E' Nicaragua N 1 NA 1 2 NA eor NA N et NA
g Paraguay N 4 NA 1 3 cm™ ™l 7 N d L
[ Peru Y 4 NA 3 3 62/ 63/ 64/ Y 65/ NA
Domi"ic.a" v 2 1 3 73/ SR 66/ 0% e 68/ 69/
Republic
Trinidad and B _ B _ B _ B _ _ B _
Tobago
Uruguay N 4 1 3 3 RM ol m N - -

Acronyms:

a. Averaging period is the span of time for reserves be maintained. b. Delayed: the calculation period precedes the maintenance period t_2"c<t_1"p. Semi-delayed: the calculation period partially overlaps with
the maintenance period t_2"c>t_1”p. Simultaneous: the end of the calculation and maintenance periods coincide t_2"c=t_1”p. c. The calculation period refers to the period (days) considered for the calculation
of the base to which the mandatory ratio applies

Use for settlement: (Y) Yes; (N) No.

Averaging period: (1) No average period; (2) 1 - 7 days; (3) 8 - 15 days; (4) >15 days; (5) not fixed.

Carry over: (1) Target range; (2) Band.

Calculation type:(1) Delayed; (2) Semi-delayed; (3) Simultaneous.

Calculation period: (1) 1-7 days; (2) 8-15 days; (3) >15 days, (4) not fixed.

Vault cash: (CM) Cash minimum requirement, (RE) Vault cash restriction, (NR) No requirement for vault cash. (O) Another instrument accepted to fulfill the requirement (e.g. securities).

Ratio: Coeficiente (o monto) que se requiere a cada institucion mantener en el banco central, de acuerdo al pasivo correspondiente.

Remuneration: Indicate the ratio (or amount) that is paid to institutions if they comply with the requirement.

Remuneration to excess reserves: (Y) Yes; (N) No.

Penalties: Indicate the coefficient (or amount) which is charged for not meeting the requirement.

Settlement day: (M) Monday; (T) Tuesday; (W) Wednesday; (TH) Thursday; (F) Friday.

Notes:

Bolivia* Financing from abroad (of free availability) and transactions (in all currencies) of headquarters and branches for foreign trade are exempt of cash or securities reserve requirements (foreign currency or
indexed to this currency). 1/ Monthly. 2/ Monthly. 3/ Two times commercial banks USD BADLAR rate or two times the 30 days LIBOR rate for foreign currency transactions, reported for the last business day of
the period or the last available, of both the greater one. 4/ 13.5% vault cash reserves; 43% securities reserves. 5/ Only securities reserves, according to the market rates. 6/ 2% of the average deficit incurred in
the two-week period. And double for each successive period of two weeks if the deficit has not been covered. 7/ Supervised and penalized by the Bank's Superintendence. 8/ By default of the EML: rediscount
rate (current rate 18%). 9/ 25% 10/ A fine is applied on the deficit amount equivalent to one and a half times the maximum nominal interest active rate that the bank with a deficiency in its reserve has applied
during the reserve calculation period. 11/ Non-remunerated 12%; remunerated 12%, total: 24%. 12/ Biweekly average of the 1-month term LIBID rate. 13/ Average active maximum interest rate plus 4
percentage points. 14/ 12% daily reserve, 15% biweekly reserve. 15/ The highest rate charged by commercial banks and financial institutions for short-term credit operations in national currency during the
fourteenth to which the day of the deficit belongs, plus one percent (1%), between three hundred and sixty (360) days, as a basis for calculation. 16/ There is a minimum requirement for current account deposits
in the BCRP (1% on national currency and 3% on foreign currency). The excess reserves may be covered with vault cash. 17/ Minimum legal reserve obligations are not remunerated. The excess reserves are
remunerated at 1/4 of the 1-month LIBOR rate, as long as it has been maintained in BCRP current account. 18/ On the legal reserve deficit, a coefficient of 1.5 times the average active interest rate of the
foreign currency market is applied. 19/ Multiple banks: 20%. Other entities: NA. 20/ Excess reserves in foreign currency are remunerated at a maximum rate of up to 0.75%. 21/ 1/10 of the 1% of the deficit. 22/
Weekly. 23/ Monetary Policy Rate-30pbs. 24/ Monthly. 25/ Monthly. 26/ Two times commercial banks USD BADLAR rate or two times the 30 days LIBOR rate for foreign currency transactions, reported for the
last business day of the period or the last available, of both the greater one. 27/ 13.5% vault cash reserves; 43% securities reserves. 28/ Only securities reserves, according to the market rates. 29/ 2% of the
average deficit incurred in the two-week period. And double for each successive period of two weeks if the deficit has not been covered. 30/ By default of the EML: rediscount rate (current rate 18%). 31/25%.
32/ A fine is applied on the deficit amount equivalent to one and a half times the maximum nominal interest active rate that the bank with a deficiency in its reserve has applied during the reserve calculation
period. 33/ Non-remunerated 12%; remunerated 12%, total: 24%. 34/ Biweekly average of the 1-month term LIBID rate. 35/ Average active maximum interest rate plus 4 percentage points. 36/ 12% daily
reserve, 15% biweekly reserve. 37/ The highest rate charged by commercial banks and financial institutions for short-term credit operations in national currency during the fourteenth to which the day of the
deficit belongs, plus one percent (1%), between three hundred and sixty (360) days, as a b asis for calculation. 38/ There is a minimum requirement for current account deposits in the BCRP (1% on national
currency and 3% on foreign currency). The additional reserves may be covered with vault cash. 39/ Required reserves up to a total amount equal to current on the based date, are subject to the rate used in that
month (base rate). For the excess reserves a marginal rate of 44% is used. 40/ Minimum legal reserve obligations are not remunerated. Excess reserves are remunerated at 1/4 of the 1-month LIBOR rate, as
long as it has been maintained in BCRP current account. 41/ On the legal reserve deficit, a coefficient of 1.5 times the average active interest rate of the foreign currency market is applied. 42/ Multiple banks:
20%. Other entities: NA. 43/ Excess reserves in foreign currency are remunerated at a maximum rate of up to 0.75%. 44/ 1/10 of the 1% of the deficit. 45/ Weekly. 46/ Monetary Policy Rate-30pbs. 47/ Monthly.
48/ Monthly. 49/ wo times commercial banks USD BADLAR rate or two times the 30 days LIBOR rate for foreign currency transactions, reported for the last business day of the period or the last available, of
both the greater one. 50/ 43% for securities reserves and 13.5% for vault cash reserves. For DPF up to 365 days. For DPF > 360 days up to 720 days only 43% of securities reserves. For > 720 days only 35%
of securities reserves. 51/ Only securities reserves, according to the market rates. 52/ 2% of the average deficit incurred in the two-week period. And double for each successive period of two weeks if the
deficit has not been covered. 53/ Supervised and penalized by the Bank's Superintendence. 54/ By default of the EML: rediscount rate (current rate 18%). 55/ 25%. 56/ A fine is applied on the deficit amount
equivalent to one and a half times the maximum nominal interest active rate that the bank with a deficiency in its reserve has applied during the reserve calculation period. 57/ Non-remunerated 12%;
remunerated 12%, total: 24%. 28/ Biweekly average of the 1-month term LIBID rate. 59/ Average active maximum interest rate plus 4 percentage points. 60/ 12% daily reserve, 15% biweekly reserve. 61/ The
highest rate charged by commercial banks and financial institutions for short-term credit operations in national currency during the fourteenth to which the day of the deficit belongs, plus one percent (1%),
between three hundred and sixty (360) days, as a basis for calculation. 62/ There is a minimum requirement for current account deposits in the BCRP (1% on national currency and 3% on foreign currency). The
additional reserves may be covered with vault cash. 63/ Required reserves up to a total amount equal to current on the based date, are subject to the rate used in that month (base rate). For the excess
reserves a marginal rate of 44% is used. 64/ Minimum legal reserve obligations are not remunerated. The excess reserves are remunerated at 1/4 of the 1-month LIBOR rate, as long as it has been maintained
in BCRP current account. 65/ On the legal reserve deficit, a coefficient of 1.5 times the average active interest rate of the foreign currency market is applied. 66/ Multiple banks: 20%. Other entities: NA. 67/
Excess reserves in foreign currency are remunerated at a maximum rate of up to 0.75%. 68/ 1/10 of the 1% of the deficit. 69/ Weekly. 70/ 28% up to 180-days term and 20% on longer terms. 71/ Monetary
Policy Rate-30bps. 72/ It varies. 73/ There is not an average period. 74/ Up to 360 days: 24%, from 361 to 540 days: 16.5%. 75/ 100% of the last month average. 76/ Average of the minimum legal reserve
maintained during the month to be remunerated and the proportion exceeding 10%. 77/ They will not be able to apply funds to the Permanent Deposit Facility (FPD) for a period of 30 calendar days and must
maintain 100% of the balance of the Minimum Required Legal Reserve for a period of six months. 78/ First business day of the month.
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Central Bank Operations Framework in Latin America and the Caribbean
COMPENDIUM OF PRACTICES

Section 3

Liquidity and the central bank balance sheet

(3.4)
Relationship between the liquidity forecast and the central banks Most frequent position of the central bank's balance sheet
balance sheet.
Argentina They usually coincide. Debtor
L. Projections such as balances at the end of the day almost always . L .
Bolivia oy Currently this calculation is not carried out
coincide.
Brazil They usually coincide Debtor
Chile They almost always coincide Debtor
Colombia They almost always coincide Creditor
Costa Rica The projections almost always coincide. ¥ The most frequent position of the BCCR at MIL has been debtor. o
ECCB - -
Ecuador M Does not apply in the dollarization scheme
El Salvador - -
Guatemala They almost always coincide Debtor
Honduras They usually coincide. It is considered a low forecast error. Debtor
Mexico They almost always coincide. ¥ The structural position is debtor. o
Nicaragua They do not usually coincide. Debtor
Paraguay The balances that usually coincide. ® The most frequent position is debtor.
Peru They almost always coincide. 7/ In the last 3 years the central bank has shown a small creditor position. o
Dominican Republic Th'e Ilqu|d|ty projection and balances of the day almost always The 'Central Bank presents a debtor position, carrying out contraction
coincide. auctions.
Trinidad y Tobago - Debtor
Uruguay They always coincide Debtor

Notes:

1/ Especially on the most significant movement days. 2/ Our methodology links three sectors of the economy and, being related to the Financial Fiscal Program, also relates to the
central bank balance. Taking into consideration a margin or deviation in amounts that are not significant in the majority of cases. 3/ Central Bank liquidity projections considers all
those variables that involve inflows or outflows of resources to or from the BCCR. 4/ Short-term forecasts are directly linked to the institution balance sheet movements, both
international reserves and the deposits accounts. 5/ Short-term forecast is very accurate, since the only source of deviation corresponds to the bills and coins demand. The flow of
the rest of the factors is known at least one day in advance. 6/ Although daily liquidity analysis is not based on a formal central bank balance sheet scheme, all the elements that
are incorporated are contemplated in the same. The forecast basically focuses on the availability of the banks' balance at the end of the day, which ends up being placed in
standing facilities of 1-day deposits (up to the allowed limit) and a small remainder in settlement accounts (current accounts at zero rate). 7/ Central Bank liquidity projection tends
to be quite accurate and only under unusual and unpredictable events that affect liquidity in a way not foreseen by the Central Bank, which does not always coincide. 8/ However,
in the course of 2017, the Bank has presented both positions. 9/ However, liquidity is managed in such a way that in net, the short-term OMOs (carried out daily) are liquidity
provisions in such a way that the Banco de Mexico's aggregate balance is creditor from the point of view of the Central Bank. However, because the amount of long-term monetary
regulation liabilities is greater than the net creditor balance of short-term liquidity provision operations, the structural position is as debtor. 10/ In times of high capital inflows its
position has been debtor to the banks due to exchange instruments sterilization. With the Treasury, its position has been debtor due to the accumulation of fiscal savings as
deposits at the Central Bank.
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